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Management Responsibility Report
PHO management is responsible for preparing the accompanying financial statements in  
conformity with Canadian public sector accounting standards for government not-for-profit  
organizations as established by the Public Sector Accounting Board (PSAB) of the Chartered  
Professional Accountants of Canada (CPA).

In preparing these financial statements, management selects appropriate accounting policies  
and uses its judgment and best estimates to report events and transactions as they occur.   
Management has determined such amounts on a reasonable basis in order to ensure that  
the financial statements are presented fairly in all material respects. Financial data included  
throughout this Annual Report is prepared on a basis consistent with that of the financial  
statements.

PHO maintains a system of internal accounting controls designed to provide reasonable  
assurance, at a reasonable cost, that assets are safeguarded and that transactions are  
executed and recorded in accordance with PHO policies for doing business.

The Board of Directors is responsible for ensuring that management fulfills its responsibility  
for financial reporting and internal control, and is ultimately responsible for reviewing and  
approving the financial statements. The Board carries out this responsibility principally through  
its Audit & Finance Standing Committee. The Committee meets at least four times annually to  
review audited and unaudited financial information. Ernst & Young LLP has full and free access  
to the Audit & Finance Standing Committee.

Management acknowledges its responsibility to provide financial information that is  
representative of PHO operations, is consistent and reliable, and is relevant for the informed  
evaluation of PHO activities.

Cathy Campos, CPA, CA       
Chief Financial Officer 

Dr. Peter D. Donnelly, MD 
President and Chief Executive Officer
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Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]
March 31, 2016

INDEPENDENT AUDITORS’ REPORT
To the Members of  

Ontario Agency for Health Protection and Promotion

We have audited the accompanying financial statements of Ontario Agency for Health Protection and  

Promotion [operating as Public Health Ontario], which comprise the statement of financial position  

as at March 31, 2016, and the statements of operations and changes in net assets and cash flows for the  

year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements  

in accordance with Canadian public sector accounting standards, and for such internal control as  

management determines is necessary to enable the preparation of financial statements that are free  

from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 

our audit in accordance with Canadian generally accepted auditing standards. Those standards require that 

we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures  

in the financial statements. The procedures selected depend on the auditors’ judgment, including the  

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

In making those risk assessments, the auditors consider internal control relevant to the entity’s preparation 

and fair presentation of the financial statements in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 

internal control. An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of accounting estimates made by management, as well as evaluating the overall  

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis  

for our audit opinion.

Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of  

Ontario Agency for Health Protection and Promotion [operating as Public Health Ontario] as at March 31, 

2016, and the results of its operations and its cash flows for the year then ended in accordance with  

Canadian public sector accounting standards.

Toronto, Canada

June 23, 2016
Chartered Professional Accountants 

Licensed Public Accountants

– 2 – 

We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion. 

Opinion
In our opinion, the financial statements present fairly, in all material respects, the 
financial position of Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario] as at March 31, 2015 and the results of its 
operations and its cash flows for the year then ended in accordance with Canadian 
public sector accounting standards. 

Toronto, Canada 
June 23, 2015 
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Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

	      2016 	     2015 

	         $ 	        $

ASSETS 

Current 

Cash 	  22,196 	  25,128 

Accounts receivable [note 3] 	  10,693 	  15 ,317

Prepaid expenses 	     2, 1 10  	     2,052

Total current assets 	  34,999 	  42,497

Restricted cash [note 4] 	     8,782 	    8,914

Capital assets, net [note 5] 	  97,420	  101,895

	  141,201 	 153,306

LIABILITIES AND NET ASSETS

Current

Accounts payable and accrued liabilities 	  29,736 	   39,224

Total current liabilities 	  29,736 	   39,224

Deferred capital asset contributions [note 6] 	   100,345	  104,252

Deferred contributions [note 7] 	      2,904	    2,417

Accrued benefit liability [note 8] 	     4,432	    4,974

Other liabilities 	     3,784 	     2,439

Total liabilities 	 141,201 	   153,306

Commitments and contingencies [note 11]

Net assets 	           — 	          —

	 141,201 	   153,306

See accompanying notes

On behalf of the Board:

STATEMENT OF FINANCIAL POSITION 
[in thousands of dollars]

As at March 31

Pierre Richard, 

Chair, Board of Directors 

Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

STATEMENT OF FINANCIAL POSITION
[in thousands of dollars]

As at March 31

2015 2014
$ $

ASSETS
Current
Cash 25,128 29,906
Accounts receivable [note 3] 15,317 4,262
Prepaid expenses 2,052 2,194
Total current assets 42,497 36,362
Restricted cash [note 4] 8,914 9,079
Capital assets, net [notes 5 and 6] 101,895 23,899

153,306 69,340

LIABILITIES AND NET ASSETS
Current
Accounts payable and accrued liabilities 39,224 34,170
Total current liabilities 39,224 34,170
Deferred capital asset contributions [note 6] 104,252 25,961
Deferred contributions [note 7] 2,417 2,426
Accrued benefit liability [note 8] 4,974 5,224
Other liabilities 2,439 1,559
Total liabilities 153,306 69,340
Commitments and contingencies [note 11]

Net assets — —
153,306 69,340

See accompanying notes

On behalf of the Board:

Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

STATEMENT OF FINANCIAL POSITION
[in thousands of dollars]

As at March 31

2015 2014
$ $

ASSETS
Current
Cash 25,128 29,906
Accounts receivable [note 3] 15,317 4,262
Prepaid expenses 2,052 2,194
Total current assets 42,497 36,362
Restricted cash [note 4] 8,914 9,079
Capital assets, net [notes 5 and 6] 101,895 23,899

153,306 69,340

LIABILITIES AND NET ASSETS
Current
Accounts payable and accrued liabilities 39,224 34,170
Total current liabilities 39,224 34,170
Deferred capital asset contributions [note 6] 104,252 25,961
Deferred contributions [note 7] 2,417 2,426
Accrued benefit liability [note 8] 4,974 5,224
Other liabilities 2,439 1,559
Total liabilities 153,306 69,340
Commitments and contingencies [note 11]

Net assets — —
153,306 69,340

See accompanying notes

On behalf of the Board:

Warren Law, 

Chair, Audit & Finance  

Standing Committee 
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Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

STATEMENT OF OPERATIONS AND
CHANGES IN NET ASSETS

[in thousands of dollars]

Year ended March 31

	      2016 	      2015 

	         $ 	         $

REVENUE

Ministry of Health and Long-Term Care

   Base operations 	  151,437 	  151,669

   Health Promotion Resource Centre 	     3,573	      3,573

Amortization of deferred capital asset contributions [note 6] 	     7,873 	      5,613

Other grants 	     1,705	      1,854

Miscellaneous recoveries 	        876 	      1,663

	  165,464	  164,372

EXPENSES [note 8]

Public health laboratory program 	   100,514	   108,132

Science and public health programs 	    42,578	    39,5 1 1

General and administration [note 9]	     14,499	    1 1 , 1 1 6

Amortization of capital assets 	    7,873 	      5,613

	 165,464 	  164,372

Excess of revenue over expenses for the year 	           — 	           —

Net assets, beginning of year 	           —	           —

Net assets, end of year 	           — 	           —

See accompanying notes
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Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

STATEMENT OF CASH FLOWS 
[in thousands of dollars]

As at March 31

	     2016 	    2015 

	        $ 	       $

OPERATING ACTIVITIES 

Excess of revenue over expenses for the year 	          — 	          —

Add (deduct) items not affecting cash

   Amortization of deferred capital asset contributions 	    (7,873) 	  (5,6 1 3 )

   Amortization of capital assets 	      7,873 	    5,6 1 3

	         — 	          —

Changes in non-cash operating items

   Increase in accounts receivable [note 10] 	    (2,810) 	   (1,454)

   Decrease (increase) in prepaid expenses 	        (58)	       142

   Decrease in restricted cash 	        132 	       165

   Increase (decrease) in deferred contributions 	        487 	          (9)

   Increase in other liabilities 	        1,345 	      880

   Decrease in accounts payable and accrued liabilities [note 10]	            (28) 	  (3,993)

Net change in accrued benefit liability 	       (542) 	      (250)

Cash used in operating activities 	      (1,474) 	   (4,519)

CAPITAL ACTIVITIES

Acquisition of capital assets [note 10] 	  (12,858)                 (74,562)

Cash used in capital activities 	   (12,858)                 (74,562)

FINANCING ACTIVITIES

Contributions for capital asset purchases [note 10] 	    11,400 	   74,303

Cash provided by financing activities 	   11,400 	   74,303

Net increase (decrease) in cash during the year 	    (2,932) 	  (4,778)

Cash, beginning of year 	   25,128 	  29,906

Cash, end of year 	   22,196 	  25,128

See accompanying notes
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Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

1. DESCRIPTION OF THE ORGANIZATION

Ontario Agency for Health Protection and Promotion [“OAHPP”] [operating as Public Health Ontario]  

was established under the Ontario Agency for Health Protection and Promotion Act, 2007 as a corporation 

without share capital. OAHPP’s mandate is to enhance the protection and promotion of the health of  

Ontarians, contribute to efforts to reduce health inequities, provide scientific and technical advice and  

support to those working across sectors to protect and improve the health of Ontarians and to carry  

out and support activities such as population health assessment, public health research, surveillance,  

epidemiology, planning and evaluation.

Under the Ontario Agency for Health Protection and Promotion Act, 2007, OAHPP is primarily funded  

by the Province of Ontario.

OAHPP, as an agency of the Crown, is exempt from income taxes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian public sector accounting  

standards as established by the Public Sector [“PS”] Accounting Board of the Chartered Professional  

Accountants of Canada. OAHPP has elected to follow PS 4200-4270 in the Public Sector  

Accounting Handbook.

Revenue recognition

Contributions are recorded in the accounts when received or receivable if the amount to be received can  

be reasonably estimated and collection is reasonably assured. Unrestricted contributions are recognized  

as revenue when initially recorded in the accounts. Externally restricted contributions are recorded as  

deferred contributions or deferred capital contributions when initially recorded in the accounts and  

recognized as revenue in the period in which the related expenses are incurred.

NOTES TO FINANCIAL STATEMENTS 
[in thousands of dollars]

March 31, 2016
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Capital assets

Capital assets are recorded at acquisition cost. Contributed capital assets are recorded at fair market value 

at the date of contribution. Amortization is provided on a straight-line basis based upon the estimated  

useful service lives of the assets as follows:

Building service equipment 	 5-30 years

Other equipment 			  5-10 years

Furniture 			   5-20 years

Leasehold improvements 		  Over the term of the lease

Inventory and other supplies held for consumption

Inventory and other supplies held for consumption are expensed when acquired.

Employee future benefits

Contributions to multi-employer, defined benefit pension plans are expensed on an accrual basis.

Other employee future benefits are non-pension benefits that are provided to certain employees and are  

accrued as the employees render the service necessary to earn these future benefits. The cost of these 

future benefits is actuarially determined using the projected unit credit method, prorated on service and 

management’s best estimate of expected salary escalation and retirement ages of employees. Net actuarial 

gains and losses related to the employee future benefits are amortized over the average remaining service 

life of the related employee group. Employee future benefit liabilities are discounted using the average  

interest cost for the Province of Ontario’s net new debt obligations with maturities that correspond to  

the duration of the liability.

Allocation of expenses

The costs of each function include the costs of personnel and other expenses that are directly related 

to the function. General support and other costs are not allocated.

Contributed materials and services

Contributed materials and services are not recorded in the financial statements.

Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

NOTES TO FINANCIAL STATEMENTS 
[in thousands of dollars]

March 31, 2016
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Financial instruments

Financial instruments, including accounts receivable and accounts payable, are initially recorded

at their fair value and are subsequently measured at cost, net of any provisions for impairment.

Use of estimates

The preparation of financial statements in conformity with Canadian public sector accounting standards 

requires management to make estimates and assumptions that affect the reported amounts of assets  

and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements,  

and the reported amounts of revenue and expenses during the reporting period. Significant estimates and 

assumptions used in these financial statements require the exercise of judgment and are used for, but not 

limited to, salary and benefit accruals, employee future benefit plans [severance credits] and the estimated 

useful lives of capital assets. Actual results could differ from these estimates.

3. ACCOUNTS RECEIVABLE

Accounts receivable consist of the following:

Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

NOTES TO FINANCIAL STATEMENTS 
[in thousands of dollars]

March 31, 2016

	   2016 	  2015 

	      $ 	     $

Ministry of Health and Long-Term Care 	   9,645 	  11,099

Harmonized Sales Tax 	     530 	  1,912

Other 	         518 	  2,306

	  10,693 	  15,317

There are no significant amounts that are past due or impaired.
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4. RESTRICTED CASH

[a] Restricted cash consists of the following:

Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

NOTES TO FINANCIAL STATEMENTS 
[in thousands of dollars]

March 31, 2016

	  2016 	   2015 

	     $ 	      $

Ministry of Health and Long-Term Care [note 4[b]] 	 8,633 	  8,735 

Sheela Basrur Centre [note 7[a]] 	     149 	     179

	 8,782 	  8,914

Restricted cash from the Ministry of Health and Long-Term Care [“MOHLTC”] represents funding received  

in connection with the liability assumed by OAHPP in connection with severance [note 8[b]], other credits  

[primarily accrued vacation pay] related to employees who transferred to OAHPP [Ontario public health 

laboratories in 2008 and Public Health Architecture in 2011] and unspent cash pertaining to capital  

projects. Funds associated with severance and other credits are drawn down when transferred employees 

leave employment with OAHPP. Funds associated with capital projects are drawn down when capital  

assets are purchased.

[b] The continuity of MOHLTC restricted cash is as follows:

Restricted cash, beginning of year 

Funding received 

Interest earned 

Restricted cash drawdown [note 8[b]] 

Restricted cash, end of year 

4,873 

 — 

45 

4,231

 1,505

 — 

14

 

1,477

2,357 

 1,536

59

2,925

8,735

 1,536

 1 18

 

8,633

Severance
credits 

$

Other
credits 

$

Capital
projects

$
Total

$

2016

 (687) (42)  (1,027) (1,756)

[note 7[b]] [note 6]
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Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

NOTES TO FINANCIAL STATEMENTS 
[in thousands of dollars]

March 31, 2016

Restricted cash, beginning of year 

Funding received 

Interest earned 

Restricted cash drawdown [note 8[b]] 

Restricted cash, end of year 

5,261

 — 

79

4,873

Severance
credits 

$

Building service equipment 	             369 	                  266 	       103

Other equipment 	        30,850 	             25,540 	     5,310	

Furniture 	          3,818 	               2,566 	      1,252

Leasehold improvements 	        99,354 	              11,019	   88,335

Construction in progress 	          2,420 	                      — 	     2,420

	        136,8 1 1  	             39,391 	    97,420

2016

Accumulated
amortization  

$

Net 
book value

$
Cost

$

 1,497

 — 

20

 1,505

2,062 

69,712

221

   

2,357

8,820 

69,712

320

   

8,735

Other
credits 

$

Capital
projects

$
Total

$

2015

[note 7[b]] [note 6]

5. CAPITAL ASSETS

Capital assets consist of the following:

(467) (12) (69,638) (70,1 17 )
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Deferred capital asset contributions, beginning of year 	 104,252 	   25,961

Contributions for capital purposes 	   3,907 	   83,683

Interest earned on unspent contributions 	         59 	         221

Amortization of deferred capital asset contributions 	   (7,873) 	    (5,613)

Deferred capital asset contributions, end of year 	 100,345 	  104,252

Unspent deferred capital asset contributions [note 4[b]] 	   (2,925)                         (2,357)

Deferred capital asset contributions spent on capital assets 	    97,420 	   101,895 

Restricted cash includes $2,925 [2015 – $2,357] [note 4[b]] related to unspent deferred  

capital asset contributions. 

Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

NOTES TO FINANCIAL STATEMENTS 
[in thousands of dollars]

March 31, 2016

6. DEFERRED CAPITAL ASSET CONTRIBUTIONS

Deferred capital asset contributions represent the unamortized amount of contributions received for the 

purchase of capital assets. The amortization of deferred capital asset contributions is recorded as revenue  

in the statement of operations and changes in net assets. The continuity of the deferred capital asset  

contributions balance is as follows:

Building service equipment 	             369 	                  229 	        140

Other equipment	        30,069 	            23,231 	     6,838

Furniture 	          3,776     	               2,164 	     1,612

Leasehold improvements 	        94,920 	              5,894 	   89,026

Construction in progress 	          4,279 	                    — 	     4,279

	        133,413 	            31 ,518 	  101,895	

2015

Accumulated
amortization  

$

Net 
book value

$
Cost

$

2016 

$

2015 

$
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7. DEFERRED CONTRIBUTIONS

[a] �Deferred contributions consist of unspent externally restricted grants and donations for the 

following purposes:

[b] �Deferred contributions for severance credits represent the difference between the restricted cash  

held for severance credits [note 4[b]] and the portion of the accrued benefit liability associated  

with service prior to the transfer of employees of the laboratories to OAHPP [note 8[b]].

[c] �Deferred contributions for the Sheela Basrur Centre [the “Centre”] represent unspent funds held by 

OAHPP restricted for the Centre’s outreach programs. In addition to these funds, $257 [2015 – $280]  

is held by the Toronto Foundation for the benefit of the Centre and its programs.

      �Named after the late Dr. Sheela Basrur, a former Chief Medical Officer of Health for the Province  

of Ontario, the Centre was created to become a prominent provider of public health education  

and training. 

NOTES TO FINANCIAL STATEMENTS 
[in thousands of dollars]

March 31, 2016

	  2016	  2015 

	      $ 	      $

Severance credits 	    783	     893

Sheela Basrur Centre [note 4[a]] 	    149	    179

Third party funds	  1,972	  1,345

 	  2,904	  2,417

Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]
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NOTES TO FINANCIAL STATEMENTS 
[in thousands of dollars]

Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

March 31, 2016

8. EMPLOYEE FUTURE BENEFIT PLANS

[a] Multi-employer pension plans

	� Certain employees of OAHPP are members of the Ontario Public Service Employees Union [“OPSEU”] 

Pension Plan, the Healthcare of Ontario Pension Plan [“HOOPP”] or the Ontario Public Service Pension 

Plan [“PSPP”], which are multi-employer, defined benefit pension plans. These pension plans are  

accounted for as defined contribution plans. OAHPP contributions to the OPSEU Pension Plan,  

HOOPP and PSPP during the year amounted to $2,081 [2015 – $2,271], $3,473 [2015 – $3,062] and  

$518 [2015 – $534], respectively, and are included in expenses in the statement of operations and  

changes in net assets.

[b] Severance credits

	� OAHPP assumed the unfunded non-pension post-employment defined benefit plans provided to  

employees from the Government of Ontario as part of the transfer of employees from Ontario public 

health laboratories [in 2008] and Public Health Architecture [in 2011]. These defined benefit plans  

provide a lump sum payment paid on retirement to certain employees related to years of service.  

The latest actuarial valuation for the non-pension defined benefit plans was performed as at  

March 31, 2015. OAHPP measures its accrued benefit obligation for accounting purposes as at  

March 31 of each year based on an extrapolation from the latest actuarial valuation.

	 Additional information on the benefit plans is as follows:

	    2016 	    2015 

	        $ 	       $

Accrued benefit obligation 	  4,905 	   5,488

Unamortized actuarial losses 	     (473) 	     (514)

Accrued benefit liability, end of year 	  4,432 	    4,974
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NOTES TO FINANCIAL STATEMENTS 
[in thousands of dollars]

March 31, 2016

Ontario Agency for Health Protection and Promotion
[operating as Public Health Ontario]

9. DIRECTORS’ REMUNERATION

The Government Appointees Directive requires the disclosure of remuneration paid to directors.  

During the year ended March 31, 2016, directors were paid $17 [2015 – $34].

10. SUPPLEMENTAL CASH FLOW INFORMATION

The change in accounts payable and accrued liabilities related to the purchase of capital assets  

is adjusted for capital assets received but not paid for as at March 31, 2016 of $6,158 [2015 – $15,618]  

and has been excluded from the statement of cash flows. 

The significant actuarial assumptions adopted in measuring OAHPP’s accrued benefit obligation

and expense are as follows:

	      2016 	  2015 

	         % 	     %

Accrued benefit obligation

    Discount rate 	      2.00 	   2.00

    Rate of compensation increase 	     2.25 	   2.25

    Rate of inflation 	       2.00 	   2.00

Expense

    Discount rate 	        2.00 	  3.25

    Rate of compensation increase 	        2.25 	   3.25

    Rate of inflation 	       2.00 	   2.25

	      2016 	  2015 

	          $ 	      $

Accrued benefit liability, beginning of year 	     4,974 	  5,224

Expense for the year 	         145 	    217

Contributions to cover benefits paid [note 4[b]] 	       (687) 	   (467)

Accrued benefit liability, end of year 	     4,432 	  4,974

The continuity of the accrued benefit liability as at March 31 is as follows:
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Public Health Ontario    
Partners for health
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For more information, visit 
publichealthontario.ca
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